Consolidated balance sheet of Maduro & Curiel’s Bank N.V.
and its subsidiaries as at December 31, 2014
(All amounts are expressed in thousands of Antillean Guilders)

Assets
Cash and due from banks
Investment securities
Loans and advances to customers
Investment in associated companies
Bank premises and equipment
Customers' liability under acceptances
Other assets
Total assets
Liabilities and equity
Liabilities
Customers' deposits
Due to banks
Acceptances outstanding
Accrued interest payable
Current profit tax liabilities
Deferred tax liability
Provisions
Other liabilities

Equity
Share capital
Other reserves
Retained earnings

Minority interest
Total liabilities and equity

2014

2 01 3

2,105,390
235,982
4,075,961
867
178,957
3,655
64,727
6,665,539

1,663,083
224,062
4,039,288
763
179,383
4,560
69,111
6,180,250

5,670,196
23,079
3,655
18,557
38,026
30,544
79,952
73,588
5,937,597

5,210,446
33,308
4,560
17,413
42,907
31,124
69,808
89,329
5,498,895

51,000
206,937
458,579
716,516

51,000
190,661
429,251
670,912

11,426

10,443

6,665,539

6,180,250

Consolidated income statement of Maduro & Curiel’s Bank N.V.
and its subsidiaries for the year ended December 31, 2014
(All amounts are expressed in thousands of Antillean Guilders)

2014

Interest income
Interest expense

323,648
21,244

318,391
19,947

302,404

298,444

192,079
67,839

182,735
63,626

124,240

119,109

50,199
177

49,217
9,538

477,020

476,308

187,199
24,177
21,122
65,268

182,551
24,311
13,476
64,985

297,766

285,323

179,254

190,985

(265)

2,885

Net result before tax
Profit tax

178,989
38,676

193,870
47,295

Net result after tax

140,313

146,575

Net interest income
Fee and commission income
Fee and commission expenses
Net fee and commission income
Income from foreign exchange transactions
Income from investment securities
Operating income
Salaries and other employee expenses
Occupancy expenses
Net impairment losses on loans and advances
Other operating expenses
Operating expenses
Net result from operations
Net income / (loss) from associates

2013

Explanatory notes to the consolidated financial highlights as at December 31, 2014
A) Accounting policies

(All amounts are expressed in thousands of Antillean Guilders)

1. GENERAL
The principal accounting policies adopted in the preparation of the
consolidated financial statements of Maduro & Curiel’s Bank N.V. and its
subsidiaries (the “Group”) are set out below. These explanatory notes are an
extract of the detailed notes included in the consolidated financial statements
and are consistent in all material respects with those from which they have
been derived.
2. BASIS OF PREPARATION
The consolidated financial statements, from which the consolidated financial
highlights have been derived, are prepared in accordance with International
Financial Reporting Standards (“IFRS”).
The figures presented in these highlights are stated in thousands of Antillean
Guilders (“ANG”) and are rounded to the nearest thousand.
The policies used have been consistently applied by the Group and its
subsidiaries and are consistent, in all material respects, with those used in the
previous year.
For financial statement presentation purposes certain 2013 balances have
been adjusted.
3. BASIS OF CONSOLIDATION
Subsidiaries are all entities over which the Group has the power to govern the
financial and operating policies. Subsidiaries are fully consolidated from the
date on which control is transferred to the Group until the date that control
ceases. The following subsidiaries have been consolidated as of December
31, 2014.
- Caribbean Mercantile Bank N.V. and subsidiaries
- The Windward Islands Bank Ltd.
- Maduro & Curiel’s Bank (Bonaire) N.V. and subsidiary
- Maduro & Curiel’s Insurance Services N.V.
- MCB Group Insurance N.V.
- Progress N.V.
- MCB Risk Insurance N.V.
ASSOCIATED COMPANIES
Associated companies are entities over which the Group has significant
influence but not control. Investments in associated companies are accounted
for under the equity method of accounting.
4. INVESTMENT SECURITIES
The Group classifies its investment securities in the following categories:
financial assets at fair value through profit or loss and held-to-maturity.
Management determines the classification of its investment securities at
initial recognition.
A security is classified in the category financial assets at fair value through
profit or loss if acquired principally for the purpose of selling in the short
term. Investment securities with fixed maturities where management has
both the intent and ability to hold to maturity are classified as held-tomaturity.
Financial assets at fair value through profit or loss and financial assets
classified as held-to-maturity are initially recognized at fair value. Financial
assets at fair value through profit or loss are subsequently carried at fair
market value. Held-to-maturity securities are carried at amortized cost less
impairment, if applicable. Unlisted equity securities for which no readily
available market exists, and for which other methods of reasonably estimating
fair value are clearly inappropriate or unworkable, are carried at cost less
impairment, if applicable.
The gains and losses arising from changes in the fair value of financial assets
at fair value through profit or loss are included in the consolidated income
statement in the period in which they arise.
5. LOANS AND ADVANCES TO CUSTOMERS
Loans and advances are carried at amortized cost, less an allowance for loan
impairment. An allowance for loan impairment is established if there is an
indication that the Group will not be able to collect all amounts due according
to the original contractual loan terms.

Investment securities
Held-to-maturity
Financial assets at fair value
Total investment securities

2013
212,899
11,163

235,982

224,062

Loans and advances to customers
Retail customers
Corporate customers
Public sector
Other

2013

1,665,791
2,406,309
11,780
92,440

1,617,881
2,405,152
16,096
93,275

Gross loans and advances to customers
Less: allowance for loan impairment

4,176,320
(100,359)

4,132,404
(93,116)

4,075,961

4,039,288

II Liabilities
Customers' deposits
Retail customers
Corporate customers
Other
Total customers' deposits

2014

2013

2,174,927
2,691,321
803,948

2,080,051
2,469,696
660,699

5,670,196

5,210,446

Report of the independent auditor on the consolidated
financial highlights
To the Shareholders and Board of Directors of
Maduro & Curiel’s Bank N.V.
Curaçao
The accompanying consolidated financial highlights, which comprise the consolidated balance sheet as at December 31, 2014, the consolidated income statement for
the year then ended, and related notes, are derived from the audited consolidated
financial statements of Maduro & Curiel’s Bank N.V. for the year ended December
31, 2014. We expressed an unmodified audit opinion on those consolidated financial
statements in our report dated February 18, 2015. Those consolidated financial statements, and the consolidated financial highlights, do not reflect the effects of events
that occurred subsequent to the date of our report on those financial statements.
The consolidated financial highlights do not contain all the disclosures required by
International Financial Reporting Standards. Reading the consolidated financial
highlights, therefore, is not a substitute for reading the audited consolidated financial
statements of Maduro & Curiel’s Bank N.V.
Management's Responsibility for the consolidated financial highlights
Management is responsible for the preparation of the consolidated financial highlights derived from the audited consolidated financial statements in accordance with
the Provisions for the Disclosure of Consolidated Financial Highlights of Domestic
Banking Institutions, issued by the Central Bank of Curaçao and Sint Maarten
(“CBCS”).
Auditor's Responsibility
Our responsibility is to express an opinion on the consolidated financial highlights
based on our procedures, which were conducted in accordance with International
Standard on Auditing (ISA) 810, Engagements to Report on Summary Financial
Statements.
Opinion
In our opinion, the consolidated financial highlights derived from the audited
consolidated financial statements of Maduro & Curiel’s Bank N.V. for the year ended
December 31, 2014 are consistent, in all material respects, with those consolidated
financial statements, in accordance with the Provisions for the Disclosure of Consolidated Financial Highlights of Domestic Banking Institutions, issued by the CBCS.
Curaçao,
February 18, 2015
KPMG Accountants B.V.

Please write to Annual Report 2014, P.O.Box 305, Curaçao, for a free copy of
our 2014 Annual Report or visit our website www.mcb-bank.com.

2014
224,991
10,991

2014

Net loans and advances to customers

S. Agarwal FCA

• For financial statement presentation purposes, certain 2013 balances have been
adjusted.
• MCB Group’s total assets increased with a strong 8% or ANG 485 million, and for the
first time passed the ANG 6.5 billion mark reaching ANG 6,665 million.
• The main cause of this milestone was the 9% (ANG 460 million) growth in customer
deposits.
• Provisions increased by ANG 10 million (15%), because of increased obligations for
the Bank’s post-retirement benefits schemes.
• Because of the lack of demand in credit, the Curaçao and Sint Maarten credit
markets contracted and the “Loans and advances to customers” increased with
a modest 1% or only ANG 37 million, with most of the growth in the Group’s loan
portfolio coming from Aruba.
• The increase in liquidity from the customer deposits mentioned above was largely
invested in “Cash and due from banks” that increased a whopping 27% or ANG 442
million.
• At year end, our shareholders’ equity excluding minority interest surpassed the ANG
700 million mark and was strengthened with an additional ANG 46 million reaching
ANG 717 million. This solid increase of 7% continues to show strong capitalization.
It represents a key strength of our Group and one that our community, our clients
and our staff can continue to rely and count on.

PROFIT & LOSS STATEMENT

• Income is derived from both local and international activities of the Group. These
income streams continue to be well diversified.
• The results in 2014 show a minimal increase in operating income of 0.1% or ANG
712 thousand, depicting the continued difficult economic environment the Group
operated in.
• Compared to 2013, there was barely any income from investment securities (ANG
9.5 million in 2013), partly compensated by a 4% increase in net fee and commission
income.
• The largest increase in expenses is a direct reflection of the continued weak
economies causing an increase in net impairment on loans and advances with ANG
8 million due to higher provision for some corporate and commercial loans.
• The small growth in operating income, combined with an increase of 4% (ANG 12
million) in operating expenses, caused the net result after tax to decrease 4% to a
still healthy profit of ANG 140 million.

LOANS

B) Specification of accounts
I Assets

BALANCE SHEET AND EQUITY

• The loans in our loan portfolio remain well diversified by types of customers, size,
maturity and sectors.
• The small growth in loans was mainly due to the 3% (ANG 48 million) increase in
loans to retail customers, especially in Aruba.
• The credit restrictions established in March 2012 by the Centrale Bank van
Curaçao en Sint Maarten continued until August 2014. Since September 1, 2014
the restrictions were revoked, because of the monetary developments in the two
countries.

TAXES

• MCB Group’s profit tax obligation resulting from operations was ANG 39 million,
while the Group also paid ANG 5.3 million in turnover taxes.
• Our employees paid wage taxes amounting to ANG 29 million, while social
premiums paid were ANG 24 million.
• MCB Group collects foreign exchange license fee/tax on behalf of the CBCS, and
in turn remits it to the respective governments of Curaçao and Sint Maarten. In
2014 MCB collected and remitted ANG 46 million in license fees for Curaçao and
Sint Maarten. In Aruba, Caribbean Mercantile Bank collected AWG 15 million
in exchange tax which it in turn remitted to the Central Bank of Aruba for the
government of Aruba.
• Together, the taxes and premiums mentioned above contributed ANG 159 million to
the public coffers of our countries.

EMPLOYMENT

• As at December 31, 2014, MCB Group employed 1,502 persons across all islands.
• During the year, MCB Group paid its employees ANG 100 million in salaries, not
including social benefits, pensions, medical and other insurances.

COMMUNITY

• As a socially responsible corporate member of the communities we serve, we always
contribute in one way or another to important organizations, projects and events of
a cultural, social, religious, sport, educational and environmental nature benefiting
our youth, neighborhoods and different charitable institutions.
• Our contributions vary in the form of donations, sponsoring, gifts, knowledge and
last, but certainly not least, physical (“hands-on”) work by many of our colleagues.
In 2014, we contributed with more than 5,000 donations amounting to more than
ANG 3 million. In addition to the donations, we also sponsored several events for
more than ANG 2 million.
• Good healthcare in our opinion is a basic need in a community and we are very
grateful for the work performed by thousands of volunteers, nurses and doctors. In
2014, Prinses Wilhelmina Fonds commemorated 65 years of supporting patients with
cancer and supporting all kinds of research on the topic. Since its early beginning
65 years ago, our Group contributed to this very good cause with both funds and
contributions in kind and they can count on us that we will continue to do so.
• Fundashon Baseball Tigers Bandabou promotes physical education in the
neighborhoods and together with several other youth sports events like the annual
“Kareda di Lito” and the “Vakantie ku deporte” could again count on our continued
support.
• In the second week of December we celebrated the 10th annual “Siman di Kurason
Positivo”, whereby again more than 250 of our employees voluntarily provided
direct social assistance to the less fortunate in our society.
• In 2006, InselAir had its first flight from Curaçao to Aruba. In the eight years since,
the local privately held airline added 21 destinations in the Caribbean as well as
South and North America. The company is an example of how local entrepreneurs
with a vision and hard work can team up and make a successful business. The
company transported more than 1 million passengers in 2014 and in this way
connects families, friends, business people and cultures. For all the above and the
positive contribution of InselAir to the local economies, the company received the
MCB Prize 2014.
• We are very grateful to our volunteer colleagues who during the entire year and
every year again keep supporting great causes and people where needed.
As we have seen time and time again, because of unexpected (world) events it is
difficult to predict the future and it is not necessary to be able to do so exactly, as long
as we are prepared for whatever the future brings. At MCB Group we are committed to
being prepared for any eventualities, by having a solid Bank with good financial ratios
and a modern infrastructure of branches and digital capabilities, the best trained and
coached colleagues and knowledgeable directors.
We are grateful to our clients, our employees, our shareholders, our supervisory
directors, our regulators and especially the communities we serve for the support we
enjoyed in 2014 and hope to be able to enjoy this same backing in 2015 and beyond.
We are confident that by being well prepared, in the year 2016 we will celebrate our
Group’s 100th anniversary in a befitting manner!

